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¥ ABOVE: William Volker & Co., a home furnish-
ings and window shade company, began with
51,500 from Volkers savings and a 53,000 loan

Hopin and Robinson, Funding Fathers (2008)
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Top fractiles income shares
(including capital gains), 1913-2005
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Decline of Unionism

Figure 1
U.S. Private Sector Union Density, 19292006
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Figure 3
Private and Public Union Membership and Density, 1977-2006
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Figure 1.6 The attack on labour: real wages and productivity in the US,
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Figure 1: The Rising Volatility of American Family Incomes,

1974-2002
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Transfers and General Govt Expenditure
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Social Expenditure as % of Govt Expenditure
and Govt Expenditure as % of GDP

80 ‘
/2 —&—Bel
M o 7 == Den
60 = Ba vy . e Fin
8 ‘Lv’- e Ger
E 50 - -——Ire
= —t—t
40 — Lux
e S VNIUEYE —UK
30 x’%“:ﬂtﬁ:‘:‘i ——USA
~8-—GTE/GDP
20 I T N I T N N S SN N I L1 ~=SOC/GDP
1990 1995 2000 2005 i USA-GTE/GDP

OECD, 2009




Economic Arguments

Cutting marginal rates leads to growth, job creation, and higher tax
revenues

High taxes fuel inflation

Reagan tax cuts stimulated the economy

Tax-advantaged enterprise zones would attract businesses

Progressive taxes discourage work, investment, and productivity

Budgetary models should account for effects of taxes on the economy

Europe’s economies suffer from overtaxation

Tax bill will increase efficiency and competitiveness of industry

Taxes are lowering people’s standard of living

Clinton’s tax proposal will sink the economy

Talk of raising taxes caused stock market to fall

Corporation and capital gains taxes impede investment

Taxes on business pass through to consumers via prices

Smith, The Right Talk (2007)



Noneconomic Arguments

Progressive taxes violate equal treatment before the law

Taxing relies on coercion, impinges on freedom

The American people want lower taxes

Opponents are using faulty numbers on taxes

A tax hike would feed big government and the welfare state

The IRS is unfairly implementing tax laws

A large surplus means we should give the people their money back
The proposal to raise taxes will simply lead to more spending

It is socialist to tax some at higher rates than others

Spending should be cut before we consider tax increases

A flat tax is fair and easy to understand, eliminates loopholes

The bill to cut taxes will not hurt charitable giving

The rich pay their fair share of taxes

Hidden taxes like a VAT cause the total tax burden to rise

Tuition tax credits would foster diversity and quality in education
Voters are penalizing politicians who raise taxes

Sin taxes restrict liberty by trying to change behavior

Taxing higher incomes to achieve equality is simply class envy

The tax-exempt status of a certain organization should be upheld

It is unfair for inflation alone to raise someone’s taxes via bracket creep
Corporate taxation is unjust because it is double taxation of capital
The tax code is too complex

Taxes lead to government waste Smith, The Right Talk (2007)
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Using money to capture govt

« Government  Media
— De-regulation — Television advertising
— Capture and diminish — Right Wing Radio
— Tax cutting — Fox News
— Corporate welfare — National Review etc.
— Congressional earmarks « Union Bashing
» Corporate + Republican Party
— Electoral takeover
— Lobbying
— PACs
 Foundations
— Think-tanks
— Academics

— ldeological entrepreneurs



The Battle of the norms
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Pubklic Satisfaction with the United States

= Satisfied

In general, are you satisfied or dissatisfied with the way things are going in the United States

at this time?
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Source: The Gallup Poll
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Life expectancy at birth, 1980 and 2000, (each point a
country)
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Index of Economic Well-Being: Consumption, Wealth, Equality, Security
weighted equally
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