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The Great Disruption?
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End of the ‘golden age’
• Income shock
• Productivity shock
• Inflation shock
• Unemployment shock
• Earnings shock
• Finally, interest-rate shock
• Trends similar everywhere. American 

circumstances not unique. 
– Similar policies?
– Underlying fundamentals? [invisible shocks?]
– Combination of both?
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Harvey, Neoliberalism

Stagflation
Phillips curve tradeoff
no longer works.
Discredits Keynsian fine-
tuning. Villains, variously, 
greedy trade unions, 
spendthrift governments.

War, oil, management, 
professionals?

Windfall for borrowers, 
nightmare for creditors

Unemployment

Inflation

4Penn World Tables, 2002

Real (PPP) GDP per head growth, 5 yr average
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5Penn World Tables, 2002

Productivity Growth per Worker, 5yr average
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6Andrew Glyn, Capitalism Unleashed (2006)
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Gini Coefficients, UK and USA

0

0.1

0.2

0.3

0.4

0.5

1950 1960 1970 1980 1990 2000

G
in

ic
oe

ffi
ci

en
t

US
UK

Gini Coefficients, Europe
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Market-liberal inequality

Offer, 2006
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USA

Inequality.org

9Piketty & Saez, from Pierson 2007 presentation 10
Wolff, Top Heavy (2002)

11Alesina and Glaeser (2004) 12

normative backlash
• Today: Normative shocks
• A ‘great disruption’ – only for the ‘bosses’?

What/who is being disrupted?
• Revolt of women

– Revolt of the children? [flower power]

• Revolt of the blacks
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Education Levels, USA White Women aged 22-42
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Own Children at Home, by Mother's Education Level, USA 
Whites aged 22-42
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Education inimical
To motherhood?
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Total Fertility Rate
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Nuptial transition: median age at first marriage, 1890-1991, USA

Jacobsen, Economics of Gender

(Jacobsen, 1994)
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Marriage rate per 1000 unmarried women
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(a) Family Types, Whites USA 
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(b) Real Median Family Income, Whites USA
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(c) Family Types,  Blacks USA

0

10
20
30
40

50
60

70

1967 1973 1979 1985 1991 1997

pe
rc

en
t

wife works
wife home

woman only
man only

(d) Real Median Family Income, Blacks USA 
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Offer, 2006, fig. 11.4
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Marriage and divorce rates per 1000, USA 1860Marriage and divorce rates per 1000, USA 1860--19911991

(Jacobsen, 1994)
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Children

Divorces

1965

Divorce surge of the 1970s (and numbers of children involved)

20
Cherlin, 1981
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Sex ratios at mating ages, USA and UK, 1950-1990

Offer, 2006, fig. 7.4 22
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Fig. 8. Birth and out-of-wedlock birth rates, USA and UK, 1945-1990.
Sources: Historical Statistics of the United States, U.S. Statistical Abstract; Mitchell, 1998, UK Population 
Trends
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Labour force participation by age & gender, USA 1963, 1980, 1992

(Jacobsen, 1994)
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Women’s academic degrees, ratio to men, USA, 1960-1990

ProfessionalBachelors

f/m ratio

Goldin, 
Understanding 
the Gender Gap
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Property rights
Life, liberty, happiness

Chattel slavery

Civil
War

Jim Crow

Mechan-
ization

Industrialisation

De-industrialisation

Employment
At will

Unemployment

Self-respect

Education

Family

drugs

Crime Punishment
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[a just-world model]
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Reported Crime and Imprisonment Rates USA
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All USA stats, US Fed. Bur. of Justice Statistics
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Crime Surges and Heroin 
Epidemic

28

29US Dept of Justice, Bureau of Justice Statistics 30

Public Fear and Frustration
• “I am sick of crime everywhere. I’m sick of riots. I’m sick 

of poor people demonstrations (Black, White, red, 
yellow, purple, green or any color) . . . I am sick of the 
lack of law enforcement . . . I am sick of hippies, LSD, 
drugs and the promotion the news media give them. But 
most of all, I am sick of constantly being kicked in the 
teeth for staying home, minding my own business, 
working steadily, paying my bills and taxes, raising my 
children to be decent citizens, managing my financial 
affairs so that I won’t become a ward of the city, county, 
or state and footing the bill for all the minuses mentioned 
herein”

• Letter to Senator Sam Ervin from a constituent in June 
1968 [Hynes dissertation]
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Elsner, 2004

Waquant,
2009
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Jacobs, 2002 Miller, 1996

34

‘rape of a female, uk’ Homicide, UK

Domestic burglary, UK Violent crime, UK UK, ONS
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Figure 1. Recorded Theft per 100,000 Population, UK 
and USA
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In sum, people who lack self-control will tend to be 
impulsive, insensitive, physical (as opposed to mental), risk-
taking, short-sighted, and nonverbal, and they will tend 
therefore to engage in criminal and analogous acts. Since 
these traits can be identified prior to the age of responsibility 
for crime, since there is a considerable tendency for these 
traits to come together in the same person, and since these 
traits tend to persist through life, it seems reasonable to 
consider them as comprising a stable construct useful in the 
explanation of crime. (Gottfredson and Hirschi, General 
Theory of Crime, pp. 90-91)

Myopic Crime
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Hypothesis
• Micro-foundations for macro-trends
• Emotional equilibrium rests on self-worth
• Regard [social worth] can replenish self-worth 
• Technological shocks (‘creative destruction’) affect 

economic roles, and undermine self-worth [women, 
blacks]

• Quest to restore equilibrium through self-sufficiency 
• The tragedy of self-sufficiency: a quest to attract a 

commitment you are unable credibly to reciprocate.
• Disables reciprocity [‘social capital’]
• Drives distrust


